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(b) An intermediary lender that has 
received one or more HFIL loans may 
apply for and be considered for subse-
quent HFIL loans provided: 

(1) The intermediary lender is re-
lending all collections from loans made 
from its revolving fund in excess of 
what is needed for required debt serv-
ice, approved administration costs, and 
a reserve for debt service; 

(2) The outstanding loans of the 
intermediary lender’s HFIL revolving 
fund are performing; and 

(3) The intermediary lender is in 
compliance with all regulations and its 
loan agreements with the Agency. 

§ 769.110 Letter of conditions. 
(a) The Agency will provide the inter-

mediary lender a letter listing all re-
quirements for the loan. After review-
ing the conditions and requirements in 
the letter of conditions, the inter-
mediary lender must complete, sign, 
and return the form provided by the 
Agency indicating the intermediary 
lender’s intent to meet the conditions. 
If certain conditions cannot be met, 
the intermediary lender may propose 
alternate conditions in writing to the 
Agency. The Agency loan approval offi-
cial must concur with any changes 
made to the initially issued or pro-
posed letter of conditions prior to ac-
ceptance. The loan request will be 
withdrawn if the intermediary lender 
does not respond within 15 days. 

(b) At loan closing, the intermediary 
lender must certify that: 

(1) No major changes have been made 
in the Intermediary Relending Agree-
ment except those approved in the in-
terim by the Agency; 

(2) All requirements of the letter of 
conditions have been met; and 

(3) There has been no material 
change in the intermediary lender or 
its financial condition since the 
issuance of the letter of conditions. If 
there have been changes, the inter-
mediary lender must explain the 
changes to the Agency. The changes 
may be waived, at the sole discretion of 
the Agency. 

§ 769.111 Loan approval and obligating 
funds. 

(a) Loan requests will be processed 
based on the date the Agency receives 

the application. Loan approval is sub-
ject to the availability of funds. 

(b) The loan will be considered ap-
proved for the intermediary lender on 
the date the signed copy of the obliga-
tion of funds document is mailed to the 
intermediary lender. 

§ 769.120 Loan closing. 
(a) Loan agreement. A loan agreement 

or supplement to a previous loan agree-
ment must be executed by the inter-
mediary lender and the Agency at loan 
closing for each loan setting forth, at a 
minimum, 

(1) The amount of the loan, the inter-
est rate, the term and repayment 
schedule, 

(2) The requirement to maintain a 
separate ledger and segregated account 
for the HFIL revolving fund; and 

(3) It agrees to comply with Agency 
reporting requirements. 

(b) Loan closing. Intermediary lenders 
receiving HFIL loans will be governed 
by this part, the loan agreement, the 
approved Intermediary Relending 
Agreement, security instruments, and 
any other conditions that the Agency 
requires on loans made from the ‘‘HFIL 
revolving fund.’’ The requirement ap-
plies to all loans made by an inter-
mediary lender to an ultimate recipi-
ent from the intermediary lender’s 
HFIL revolving fund for as long as any 
portion of the intermediary lender’s 
HFIL loan from the Agency remains 
unpaid. 

(c) Intermediary lender certification. 
The intermediary lender must include 
in their file a certification that: 

(1) The proposed ultimate recipient is 
eligible for the loan; 

(2) The proposed loan is for eligible 
purposes; and 

(3) The proposed loan complies with 
all applicable laws and regulations. 

§ 769.121 Maintenance and monitoring 
of HFIL revolving fund. 

(a) Maintenance of revolving fund. The 
intermediary lender must maintain the 
HFIL revolving fund until all of its 
HFIL obligations have been paid in 
full. All HFIL loan funds received by 
an intermediary lender must be depos-
ited into an HFIL revolving fund ac-
count. Such accounts must be fully 
covered by Federal deposit insurance 
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